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INDEPENDENT AUDITORS' REPORT

Board of Directors
Equality Now, Inc.
New York, NY

We have audited the accompanying statements of financial position of Equality Now, Inc. (the "Organization”) as of
December 31, 2009 and 2008 and the related statements of activities, functional expenses and cash flows for the
years then ended. These financial statements are the responsibility of the Organization's management. Our
responsibility is to express an opinion on these financial statements based on our audits. We did not audit the
financial statements of the Organization's Nairobi Office, which statements reflect total assets of $58,333 and
$373,029, respectively as of December 31, 2009 and 2008, and total revenues of $310,073 and $504,022,
respectively, for the years then ended. Those statements were audited by other auditors whose report has been
furnished to us, and our opinion, insofar as it relates to the amounts included for the Organization's Nairobi Office,

is based solely on the report of the other auditors.

We conducted our audits in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audits to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audits and the report of the other auditors provide a

reascnable basis for our opinion.

In our opinion, based on our audits and the reports of the other auditors, the financial statements enumerated
above present fairly, in all material respects, the financial position of Equality Now, Inc. as of December 31, 2009
and 2008 and the changes in its net assets and its cash flows for the years then ended in conformity with
accounting principles generally accepted in the United States of America.

@ ﬁéfm Q@M(L@&Mb@ e

Lederer, Levine’& Associates, LLC

New York, NY
July 22, 2010



EQUALITY NOW, INC.
STATEMENTS OF FINANCIAL POSITION
AS OF DECEMBER 31, 2009 AND 2008

2009 2008
ASSETS
Cash and cash equivalents (Note B) 5 1,507,085 $ 1,744,711
Investments {Notes B and D) 950,547 913,344
Contributions and grants receivable {Note C) 1,221,082 611,911
Frepaid expenses 46,5637 27,117
Property and equipment, net (Notes B and E) 43,283 43,717
Other assets 36,009 21,344
TOTAL ASSETS 3 3,804,543 3 3,362,144
LIABILITIES
Accounts payable and accrued expenses $ 109,813 3 89,611
Grants payable (Note F) 101,398 262,040
Deferred rent {(Note B) 31,154 10,551
TOTAL LIABILITIES 242 365 362,202
Commitments and contingencies (Note [)
NET ASSETS
Unrestricted 1,784,223 1,750,959
Temporarily restricted (Note G) 1,777,955 1,248,983
TOTAL NET ASSETS 3,662,178 2,999,942
TOTAL LIABILITIES AND NET ASSETS $ 3,804,543 5 3,362,144

The accompanying notes are an integral part of these financial statements.

5.
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EQUALITY NOW, INC.
STATEMENTS OF CASH FLOWS
AS OF DECEMBER 31, 2009 and 2008

2009 2008

Cash flows from operating activities:
Change in net assets 5 562,236 3 (229,654)

Adjustments to reconcile change in net assets to net cash used by
operating activities:

Depreciation and amortization 22,978 15,851
Donated investments (2,018) {9,910)
Net unrealized and realized (gains) losses on investments (33,239) 52,396
Changes in:
Contributions and grants receivable (608,171) 248,047
Prepaid expenses {19,420) 20,411
Other assets {14,665) (708)
Accounts payable and accrued expenses 20,202 {48,342)
Grants payable (160,642) {51,984)
Deferred rent 20,603 (4,255)
Net cash used by operating activities {213,134) (8,146)
Cash flows from investing activities:
Proceeds from sales of investments 862,810 856,286
Purchases of investments {864,758) {884,171)
Purchases of property and equipment (22,644) (38,223)
Net cash used by investing activities (24,492) (66,108)
Net change in cash and cash equivalents (237,626) (74,254)
Cash and cash equivalents - Beginning of Year 1,744,711 1,818,965
Cash and cash equivalents - End of Year $ 1,507,085 $ 1,744,711

The aceompanying notes are an integral part of these financial statements.

-B-



EQUALITY NOW, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2009 AND 2008

Note A - Organization and Nature of Activities

Organization

Equality Now, Inc. (the "Qrganization"} is an international human rights organization, with offices in New York,
London, and Nairobi, dedicated to action for the civil, political, economic and social rights of women and girfs.
The QOrganization is exempt from federal income taxes under Section 501{c){3) of the U.S. Internal Revenue
Code and from state and local taxes under comparahle laws, and its program services are described below.
The London Office is registered as a charity in England and Wales.

Justice and Equality Program

The Organization works to end all forms of violence and discrimination against women and girls and to reform
discriminatory laws and practices. Through the Justice and Equality Program, the Organization alsc works to
bring issues relating to women's rights to the attention of the United Nations in its consideration of
governments' compliance and their obligations under the International Covenant on Civil and Political Rights,
the Convention on the Elimination of All Forms of Discrirnination against Women ("CEDAW"), the Beijing

Platform for Action, and other international legal instruments.

FGM Program

The campaign to eradicate female genital mutilation ("FGM") involves working closely with and supporting
grassroots activists and organizations in establishing and implementing appropriate strategies to eradicate
FGM globally. The Organization manages the Fund for Grassroots Activism to End FGM, which is funded by
private foundations and individual contributors, to assist and support local grassroots organizations in over a
dozen countries in Africa working to end this practice through outreach and advocacy.

Trafficking Program

The Organization works to end the frafficking of women and girls, particularly for purposes of commercial
sexual exploitation, by educating the public, targeting sex tourism operators and influencing policy makers to
pass strong, effective anti-trafficking legislation. The Organization works closely with local organizations, as
well as with government officials and United Nations representatives, to achieve these goals in accordance
with national and international laws. The Organization also manages the Fund for Grassroots Activism to
End Sex Trafficking, which is funded by private foundations and individual contributors, to assist and support
local grassroots organizations around the world working to end trafficking and the commercial exploitation of

women and girls.

international Peace and Security Program

The Organization works to promote the equal partnership of women in conflict resolution and sustainable
peace through the implementation of United Nations Security Council Resolution 1325 on Women, Peace
and Security, and to address the impact of war on women and their children, who account for the majority of

those adversely affected by armed conflict.

Women's Action Network and Qutreach

This network consists of more than 30,000 groups and individuals, in over 160 countries around the world,
who take action in response to appeals on behalf of women, participate in campaigns on broader women's
issues, and channel information and strategy on women's concerns in their own countries back through the

network.



EQUALITY NOW, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2009 AND 20038
{continued)

Note A - Organization and Nature of Activities (continued)

International Coordination

The Organization's Nairobi Office was formally established in 2000, and in 2003 an office was opened in
London. These offices conduct research and advocacy campaigns and educate concerned groups and
individuals in Africa, in Europe, and throughout the world, in order to protect human rights, calling for a
worldwide response to crisis situations and equality for women. International coordination also includes
expenses related to African and Asian research and campaigns.

Note B - Summary of Significant Accounting Policies

Basis of Accounting

The Organization prepares its financial statements using the accrual basis of accounting. The Organization
follows accounting principles generally accepted in the United States of America ("US GAAP"} which include
certain specialized requirements set forth in publications of the Financial Accounting Standards Board and
the American Institute of Certified Public Accountants.

Cash and Cash Egquivalents

The Organization considers all highly liquid investments with a maturity of three months or less at the date of
purchase or gift to be cash equivalents, except for cash equivalents maintained in the Organization's

investment accounts (see Note D).

Restricted Contributions

Contributions are recognized when the donor makes a promise to give to the Organization that is, in
substance, unconditional. Contributions that are restricted by the donor are reported as increases in
unrestricted net assets if the restrictions expire in the fiscal year in which the contributions are recognized.
All other donor-restricted contributions are reported as increases in temporarily or permanently restricted net
assets depending on the nature of the restrictions. When a restriction expires, temporarily restricted net

assets are reclassified to unresfricted net assets.

Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect certain

reported amounts and disclosures. Accordingly, actual results could differ from those estimates.

Investments

Investments in marketable securities with readily determinable fair values and all investments in debt
securities are reported at their fair values. Investment income and gains restricted by a donor are reported
as increases in unrestricted net assets if the restrictions are met (either by passage of time or by use) in the
reporting period in which the income and gains are recognized.

Property and Equipment

Property and equipment are stated at cost, less accumulated depreciation and amortization. Depreciation
and amortization are provided for in amounts sufficient to relate the cost of depreciable assets to operations
over their estimated useful lives. The Organization capitalizes property and equipment with a useful life of
three years or more and a cost of $1,000 or more.

-8-



EQUALITY NOW, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2009 AND 2008
(continued)

Note B - Summary of Significant Accounting Policies (continued)

Accrued Vacation

Employees accrue vacation on an annual basis. Unused vacation must be used within three months of
year-end. Accrued vacation is included as an expense and liability in the accompanying financial
statements and represents the liability for the cost of unused employee vacation time payable in the event
of employee terminations. At December 31, 2009 and 2008, the accrued vacation obligations were $15,324

and $11,569, respectively.
Deferred Rent

The difference between rent expense incurred by the Organization on an accrual basis and the amounts
paid in cash attributed to scheduled rent increases as well as rent abatements are reported as a deferred
rent liability in the accompanying statements of financial position.

Net Assets

The net assets of the Organization are classified and reported as follows:

1. Unrestricted

Unrestricted net assets represent those resources for which there are no restrictions by donors as to
their use.

2. Tempararily restricted

Temporarily restricted net assets represent those resources that have been restricted by donors as to
time or to specific purposes. Temporarily restricted contributions, the requirements of which are met in
the year of donation, are reported as unrestricted. Net assets released from restrictions represent the
satisfaction of the restricted purposes specified by donors.

Functional Allocation of Expenses

The costs of providing the Organization's various programs and supporting services have been summarized
on a functional basis in the accompanying statements of activities and functional expenses. Accordingly,
certain costs have been allocated among the programs and supporting services in reason able ratios

determined by management.

Accounting for Uncertainty in Income Taxes

The Organization's accounting policy is to provide liabilities for uncertain tax positions when a liability is
probable and estimable. Management is not aware of any violation of its tax status as an organization
exempt from income taxes, nor of any exposure to unrelated business income tax.

Subsequent Events Evajuation by Management

Management has evaluated subsequent events for disclosure and/or recognition in the financial statements
through the date that the financial statements were available to be issued, which date is July 22, 2010.



EQUALITY NOW, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2009 AND 2008
{continued)

Note B - Summary of Significant Accounting Policies {(continued)

Fair Value Measurementis

The Organization under US GAAP established a fair value hierarchy organized into three levels based upon
the “input” assumptions used in pricing assets. Level 1 inputs have the highest reliability and are related to
assets with quoted prices in active markets. Level 2 inputs relate to assets with other than guoted prices
that are ohservable either directly or indirectly with fair value being determined through the use of moedels or
other valuation methodologies. Level 3 inputs are unobservable inputs and are used to the extent that
ohservable inputs do not exist.

In certain cases, the inputs used to measure fair value may fall into different levels of the fair value
hierarchy. In such cases, an investment's level within the fair value hierarchy is based on the lowest level of
input that is significant to the fair value measurement. The values by input level of the Organization's
investments as of December 31, 2008 are as follows:

Level 1 Level 2 Level 3 Total

Assets
Investments $_ 650547 % $ % 950547

Note C - Contributions and Grants Receivable

At each year-end, contributions and grants receivable were estimated to be due as follows:

December 31,

2009 2008
2009 3 $ 567,639
2010 663,890 25,000
2011 530,203 25,000
2012 46,563
1,240,656 617,639

Reduction of contributions and grants due in
excess of one year, at a discount rate of 3.25% and 5% {19,574} (5.728)

$_1221.082 $_611.911

The Organization estimates that, based on a history of satisfactory collections, contributions and grants
receivabie will be collected in full. Therefore, no allowance for uncollectible amounts has been provided.

-10-



Note D —

Note E —

EQUALITY NOW, INC.

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2009 AND 2008

Investments

{continued)

At each year-end, investments consisted of the following:

Invested cash and cash equivalents

Equity securities
Mutual funds
Cerlificates of deposit
Corporate bonds

December 31,

2009 2008
Market Market
Value Cost Value Cost
$ 760,196 $ 760,196 $ 29477 $ 29477
88,191 81,188 68,702 89,291
51,980 42 981 39,703 55,968
729,648 728,349
50,180 50,371 45 814 49 562
$ 950547 5934737 $.813344 $_052647

During each year, the Organization's investment income consisted of the following:

Interest and dividends
Net realized losses

Net unrealized gains (losses)

Net realized currency gains {losses)

Property and Equipment

At each year-end, property and equipment consisted of the following:

Office furniture and fixtures
Office equipment
Leasehold improvements
Software

Website

Less accumulated depreciation and amortization

December 31,

2009 2008
$ 12,804 $ 66471
(21,873) (12,736)
55,112 (39,660)
23790 (27,788)
$__69833 $_(13,713)

December 31,

2009 2008
$ 16,650 $ 21,967
38,709 69,904
1,145 3,280
33,319 26,907

13,295

104,118 122,058
(60,835) (78.341)
543283 $__43717

During 2009 and 2008, the Organization wrote off $40,484 and $-0-, respectively, of fully depreciated

property and equipment.

-11-



EQUALITY NOW, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2009 AND 2008
(continued)

Note F — Grants Payable

Grants payable consisted of the following at each year end:
December 31,

2009 2008
Payable in less than one year $_101,398 §_262,040

Note G - Temporarily Restricted Net Assets

At each year-end, temporarily restricted net assets were restricted for the following program and support

services:
December 31,
2009 2008
Program-related:
FGM Program 3 3 238,301
Trafficking Program 153,675 293,700
Justice and Equality Program 30,000
153,675 562,001
Time-related:
General Support 481,499 69,272
FGM Program 150,663 186,012
Trafficking Program 354,308
Justice and Equality Program 497 341 233,829
International Coordination 65,956 197,869
Waomen's Action Network 74,513

1,624 280 666,982

$1.777.955 $1.248983

In July 2004, the Pond Foundation granted $172,458 to the Organization to fund the production of a
documentary film on the grassroots movement to eradicate FGM in Africa and around the world. Of that
grant, $1,422 remained in temporarily restricted net assets at December 31, 2006. An individual contributor
from Spain also donated $200,000 to reduce the budget deficit for the FGM Film. At December 31, 2008,
$31,367 remained in temporarily restricted net assets for film distribution. At December 31, 2009 the entire
amount was included in net assets released from restrictions.

In 2008, the Netherlands QOrganization for International Development Co-operation (*NOVIB") granted
$536,044 (400,000 Euros) to the Organization for general support, to be received over a three-year period.
At December 31, 2008, $362,346 remained in temporarily restricted net assets.

In 2007, the Ford Foundation granted $200,000, to be received over a two-year period for work conducted
by the Nairobi Office. At December 31, 2008, $100,000, remained in temporarily restricted net assets. At
December 31, 2009 the entire amount was included in net assets released from restrictions.

fn 2007, Comic Relief granted $761,035 (385,000 British Pounds) to the Organization, to be received over a
three-year period, for work conducted in the Nairobi and London offices. At December 31, 2009 and 2008,

$65,956 and $197,869 respectively, remained in temporarily restricted net assets.

In 2009 NoVo Foundation granted $750,000 to the Organization to be received over a three-year period.
The amount was granted for Justice and Equality (3171,277), Trafficking/ Sex Tourism ($390,883), and
FGM Programs ($28,320). In addition the grant included funds for Women's Action Network & Outreach
($82,228), and General Support ($77,182). At December 31, 2008, $679,631 remained in temporarily

restricted net assets.
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Note G — Temporarily Restricted Net Assets {continued)

During each year, net assets released from restrictions consisted of the following:

December 31,
2009 2008
Purpose restrictions satisfied:
FGM Program $238,301 $ 153,280
Trafficking Program 160,025 83,333
Justice and Equality Program 30,000 6.704

428,326 243,317

Time restrictions satisfied:

General Support 20,059 187,002
FGM Program 186,012 219,545
Justice and Equality Program 222,765

International Coordination 131,813 131,913
International Peace and Security Program (10.000) 112,000

550,749 660,460

$979.075 $903.777

Note H - Donated Goods and Services

Contributions of services are recognized by the Organization as both revenue and expense in the
accompanying statements of activities, if the services (a) create or enhance nonfinancial assets or {b} require
specialized skills, are provided by individuals possessing those skills, and would typically need to be
purchased if not donated. The fair value of contributed services, which included consulting and legal
services, was $79,466 and $90,032 for 2009 and 2008, respectively.

Note | - Cammitments and Contingencies

The Organization is obligated for office space for its New York headquarters and its Nairobi and London
offices, under operating leases that expire in 2017. The Organization also rents office equipment under
leases which expire in 2014. The related future minimum rentals, exclusive of real estate tax escalation
charges, are approximately as follows:

Year Amount
2010 $ 183,519
2011 185,395
2012 178,911
2013 183,828
2014 171,616
Thereafter 332,585

Rental expense under the above lease obligations including utilities was approximately $230,000 and
$182,000 for 2009 and 2008, respectively.
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Note J - Employee Benefit Plan

The Organization has a savings incentive plan in which it contributes up to 3% of all participants’
salaries. Employer contributions were approximately $23,000 and $22,000 for 2009 and 2008,

respectively.

Note K - Concentration of Credit Risk

The Organization maintains its cash with a major banking institution in amounts which, at times, may be
in excess of the federal insurance limit of $250,000 per depositor. This limit will be in effect through
December 31, 2013. Management believes that the Organization has no significant risk of loss on these
accounts relating to the failure of the banking institution.

Note L - Joint Costs

The Organization distributes printed materials that support both program as well as fundraising activities.
Far the years ended December 31, 2009 and 2008, these costs consisted of the following:

2009 2008
Women's Women's
Action Action
Network Network
and Fund- and Fund-
Qutreach Raising Total Outreach Raising Total
Printing $ 5,825 $ 5825 $ 11,650 $ 7,960 $ 7,960 $ 15,920
Mailing services 2,157 2,157 4,314 1,034 1,034 2,068
Postage 772 772 1,544 4,991 4,991 9,982
Transiation 447 447 894 405 405 810

§ 9201 $ 9201 $ 18402 § 14,390 § 14390 § 28,780
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